
Federal Regulation Questions: 
 
Question:  
I keep hearing reference to the “grants management common rule.”  What is this? 
 
Answer:  
In 1987, the President directed the federal granting agencies to issue a grants 
management common rule to adopt standard terms and conditions for grants to States and 
local governments.  The basic “common rule” was developed by the federal Office of 
Management and Budget (OMB) and then adopted by the major federal granting agencies 
in their portion of the Code of Federal Regulations (CFR).  Although there is some 
variation from agency to agency, the common rule is substantially identical for all 
covered federal programs. 
 


