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Policy Updates as a result of implementing 2 CFR 200 language

5101:9-4-10 Asset Reimbursement Methods for County Family Service Agencies (CFSAs) and Workforce
Investment Act (WIA) Areas (FAPMTL 301)

Effective Date: September 9, 2014
Significant Changes:
Section (C) - Use Allowances are no longer allowable
- Defines a “Capital Asset” as;

- Tangible or intangible

- Having a useful life of more than one year

- Capitalized at $5,000 (or less if local requirement is more restrictive)

- Distinction between Equipment and Supplies
- Equipment — treated the same as a Capital Asset
- Supplies — what is not Capital or EQuipment
- A computing device is a supply if the purchase cost is less than
the capitalization threshold, $5,000 (or less if local requirement
is more restrictive)

Section (E)(6) - Claiming costs on fully depreciated assets

- Previously provided for under a use allowance

- Cannot depreciate assets that outlive depreciable lives

- May potentially claim related costs such as maintenance and insurance
Section (E)(8) - Converting from Use Allowance to Depreciation method

- Calculate depreciation as if the asset had been depreciated from the

start

This document was prepared as a high-level reference survey of recent changes, it does not replace nor fully
reproduce the policy. Please refer to the specific policies cited for guidance.
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5101:9-4-11 Rental Costs and Lease Agreements (FAPMTL 308)
Effective Date: February 21, 2015
Significant Changes:
Section (C)(4)(b) - Defines Maintenance

- Costs to keep the property in efficient operating condition

- Not allowable separately if included in the rental agreement

- Not allowable if the costs increase the permanent value of the asset
Section (D) - Costs of rental of property owned by anyone affiliated with the non-federal

entity for purposes like rental for a home office workspace is not allowable

5101:9-1-15 Cost Principles — Rescinded (FAPMTL 309)

As the result of an internal five year review ODJFS is rescinding 5101:9-1-15. The information contained in
this rule can be found in 2 C.F.R. part 200, 45 C.F.R. 75, and other FAPM sections.

Significant items:
- “Non-Federal entity” is a state, local government, or nonprofit
organization that is a recipient or sub-recipient. (200.69)
Allowability of Costs (200.403, 75.403)
— Costs must be necessary, reasonable, and allocable
- Be treated consistently as a direct or indirect cost in similar
circumstances
- Not be used as match for other federal funds
Reasonable Costs ((200.404, 75.404)
- Costs are reasonable if in nature and amount it would be incurred by a

prudent person in similar circumstances

This document was prepared as a high-level reference survey of recent changes, it does not replace nor fully
reproduce the policy. Please refer to the specific policies cited for guidance.
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- Generally recognized as ordinary and necessary for the operation of the
non-federal entity
Allocable Costs (200.405, 75.405)
- Costs are allocable if they can be charged to a specific federal award
based on benefits received by that award
5101:9-4-01 Acquisition Standards Definitions - Rescinded (FAPMTL 310)

As the result of an internal five year review ODJFS is rescinding 5101:9-4-01. The information contained in
this rule can be found in 2 C.F.R. part 200, 45 C.F.R. 75, and other FAPM sections.

Significant items:

- “Acquisition cost” is the cost of the asset including the cost to ready the asset for use
(200.2,

75.2)
- “Asset” is defined in terms of being a “Capital Asset” which is an item with a useful life of
more than one year and which are capitalized (200.12, 75.2, 5101:9-4-10)
- “Code of Conduct” standards of conduct regarding conflicts of interest (200.318, 75.327)
- “Competitive sealed bidding” procurement method (200.320, 75.329, 5101:9-4-07 & 07.1)
- “Contract” is a legal instrument to make needed purchases (200.22, 75.2)
- “Contractor” entity that has a contract (200.23, 75.2)
- “Cost or price analysis” is the evaluation of cost elements or price (200.323, 75.332,
5101:9-4-07)
- “Equipment” tangible property with a useful life of more than one year and costs $5,000
or more (200.33, 75.2, 5101:9-4-10)
- “Expensing” claiming the cost during the accounting period, not capitalized (5101:9-4-10)

This document was prepared as a high-level reference survey of recent changes, it does not replace nor fully
reproduce the policy. Please refer to the specific policies cited for guidance.
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- “Maintenance” linked to rental/lease costs (200.13, 5101:9-4-11)
- “Non-profit organization” three characteristics (200.70, 75.2)
- “Subaward” funding awarded to an entity to carry out a Federal program (200.92, 75.2)
- “Subrecipient” receives a subaward from a pass-through entity (200.93, 75.2, 5101:9-1-88)
- “Supplies” not a capital asset or equipment based on useful life and capitalization levels
(200.94, 75.2, 5101:9-4-10)
- “Useful life” as used when figuring depreciation of a capital asset or equipment (200.436,
75.436, 5101:9-4-10)
5101:9-4-02 Standards for Acquisition (FAPMTL 310)
Significant change:

Section (B)(3) - Changed “vendor” to “contractor”

5101:9-4-07 Procurement and contract requirements — Clearance 7744

Significant changes:

Section (B)(1)(a) - Includes the requirement that agencies need to do an independent estimate
before receiving bids or proposals

Section (B)(2) - Contractors that develop/draft specifications, requirements, statements of work,

invitation for bids or requests for proposals cannot compete for the procurement

Sections (B)&(C) - Mentions the “simplified threshold of $150,000”, this is the new small purchase
threshold
Section (C) - Updates to references/cites for General contract requirements

- “Rights to Inventions”

- Byrd Anti-lobbying Amendment

This document was prepared as a high-level reference survey of recent changes, it does not replace nor fully
reproduce the policy. Please refer to the specific policies cited for guidance.
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5101:9-4-07.1 Procurement methods — Clearance 7744
Significant changes:
Section (B)(1) - Micro Purchases — for supplies or services in aggregate of less than $3,000, (or
$2,000 for construction, which includes repairs, painting and decorating)
- Price is reasonable
- Distributed equitably among suppliers

- BCFTA Suggestion: Document equitable distribution above in preparation

for audits/monitoring
Section (B)(2) - Small purchase threshold is now $150,000
Section (B)(3) - Added a statement for competitive sealed bidding that any and all bids may be

rejected for a “sound documented reason”

This document was prepared as a high-level reference survey of recent changes, it does not replace nor fully
reproduce the policy. Please refer to the specific policies cited for guidance.
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